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1.Introduction
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Small and medium-sized enterprises (SMEs) are the
backbone of the European economy with strong
contributions to employment, growth of economy,
innovation and entrepreneurship.

Introduction

They employ more than two thirds of the EU labour
force, contribute to more than half of EU value added
and have played an important role in the recovery
since the financial and economic crisis.

They therefore deserve dedicated support and
attention in an attempt to thrive and continue
contributing to the developing Europe®?.

Adapted from:Macrovector - Freepik.com - https://www.freepik.com/free-vector/small-

business-owner-family-business-isometric-flowchart-with-vegetable-shop-bakery-
barbershop-flowers-pottery-nail-salon-descriptions-vector-
illustration_26761555.htm#tquery=small%20business&position=37&from_view=search&t

rack=sph
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Introduction

25

million
SMEs in
Europe

in SMEs

wﬂ 2 out of Sji)b'ﬁ

50% [& 4 509%

of Europe’s % of all SMEs

GDP undertake
innovation
activities

Adapted from: European Commision-Unleashing the full potential of European SMEs :https:
sustainable-and-digital-europe_en
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The EU will support SMEs in 3 key areas:

Introduction

EU Support to SMEs ’ The sustainable and digital transitions
of EU SMEs | of SMEs have successfully
work on green integrated digital
products or technologies, compared to
services 54% of large companies

Based on the new SME Strategy:

#® Sustainability Advisors will be appointed within the existing Enterprise Europe Network
to help SMEs with environmental and social challenges and improve access to skills.

®) Upto 240 Digital Innovation Hubs will advise SMEs on how to integrate digital innovations
into their products, business models and processes.

#) The new European Innovation Council (EIC) will make available €300 million as of next year
to encourage breakthrough innovations delivering Green Deal objectives.

Adapted from: European Commision-Unleashing the full potential of European SMEs
:https://ec.europa.eu/info/files/commission-communication-sme-strategy-sustainable-and-digital-europe_en
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2
Doing business freely in the Single Market and beyond,

notably by cutting red tape

Intro dU CtiO n SMEs need improved access to markets. The SME strategy will reduce barriers within the Single Market and
open up access to finance to cover the investment needed for the ecological and digital transition.

EU Support to SMEs

While 80% of exporting SMEs sell

~ Partnerships among border regions to
W their products and services on the

encourage them to jointly improve, align
Single Market, certain sectors like or coordinate the rules and procedures
services face more obstacles. And on cross-border provision of services,
only 600,000 SMEs export goods for example, on posting of workers and
outside of the EU using digital tools. And an extended
Erasmus for Young Entrepreneurs Global
Scheme to support intermationalisation

Only 40% of businesses in the EU are
paid on time. This is the cause of % of
SME bankruptcies

Support Member States in implementing
the Late Payment Directive, by
setting up monitoring and enforcement
tools

. 7B% of SMEs cite complex

\ administrative procedures as the
biggest obstacle to operating in the
Single Market

Develop an EU Start-up Nations
Standard with Member States to
accelerate growth of high tech SMEs
and start-ups in the Single Market

DIgIEN 'AID
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3
Introduction J Better access to finance

EU Support to SMEs ' - ,
Hurdles to accessing finance Actions

Creating an SME Initial Public Offering
(IPO) Fund with investments channelled
through a new private-public fund set

up under the InvestEU programme

and launching a gender-smart finance
initiative to stimulate funding for female-
led companies and funds

Only 10% of European SMEs' extemnal
financing is from capital markets

Only 119% of businesses in Europe consider
equity as a viable financing option while

only 1% have used it Create the ESCALAR initiative, a

mechanism to boost the size of
venture capital funds and attract more
private investment, to help high-potential
enterprises to grow

Venture capital investments in Europe are
many times smaller than in the US, with
three times fewer scale-ups

Adapted from: European Commision-Unleashing the full potential of European SMEs :https://ec.europa.eu/info/files/commission-communication-sme-
strategy-sustainable-and-digital-europe_en
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2. Support Policies and Events
for SMEs in EU

Adapted from: Pch.vector - Freepik.com- https://www.freepik.com/free-vector/business-leader-
standing-arrow-holding-flag-flat-vector-illustration-cartoon-people-training-doing-business-plan-
leadership-victory-challenge-concept_10606192.htm
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EU SUPPORT

ON SME Polivles and Support structures far
Support Policies and Events STRATEGY SHESEES
for S\ =
SMEs in EU Assembly

EU has established a lot of STRATEGY

different policies and events for . TAXATION AND
P Support provided by ACCOUNTING FOR
SMEs. EU at different SMES
levels
The support bodies are related to
either strategy, networking, ~ SME ENVOY
Policy makers in each country for
SMEs

entrepreneurship and education
and are available for all the SMEs

across Europe 123,
SME TEST

analyses the possible effects of EU
legislative proposals on SMEs
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https://single-market-economy.ec.europa.eu/smes/sme-strategy/improving-smes-access-marktets_en
https://single-market-economy.ec.europa.eu/smes/sme-strategy/european-sme-week_en
https://single-market-economy.ec.europa.eu/smes/sme-strategy/sme-assembly_en
https://single-market-economy.ec.europa.eu/smes/sme-strategy/accounting-and-smes_en
https://single-market-economy.ec.europa.eu/smes/sme-strategy/taxation-and-smes_en
https://single-market-economy.ec.europa.eu/smes/sme-strategy/sme-performance-review_en
https://single-market-economy.ec.europa.eu/smes/sme-strategy/sme-envoys-network_en
https://single-market-economy.ec.europa.eu/smes/sme-strategy/sme-test_en
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I Educotion polickes for SME
entrepraneurship

EU SUPPORT ON
SME
ENTREPRENEURSHIP

.. Women
Support Policies and Events

for
SMEs in
EU- ENTREPRENEUSHIP

Migrants

2

Young

SUPPORTING
ENTREPRENE
URSHIP

o FAMILY BUSINESSES

INSOLVENCY PREVENTION
AND SECOND CHANCE

4

ENTERPRISE

5 EUROPEAN
PROMOTION AWARDS



https://single-market-economy.ec.europa.eu/smes/supporting-entrepreneurship/women-entrepreneurs_en
https://single-market-economy.ec.europa.eu/smes/supporting-entrepreneurship/migrant-entrepreneurs_en
https://single-market-economy.ec.europa.eu/smes/supporting-entrepreneurship/entrepreneurship-education_en
https://single-market-economy.ec.europa.eu/smes/supporting-entrepreneurship/erasmus-young-entrepreneurs_en
https://single-market-economy.ec.europa.eu/smes/supporting-entrepreneurship/family-business_en
https://single-market-economy.ec.europa.eu/smes/supporting-entrepreneurship/insolvency-prevention-and-second-chance_en
https://single-market-economy.ec.europa.eu/smes/supporting-entrepreneurship/european-enterprise-promotion-awards_en
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3. Support Bodies for
SMEs in EU

Adapted from: Pch.vector - Freepik.com- https://www.freepik.com/free-vector/female-student-listening-webinar-
online_9175118.htm
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Support Bodies for
SMEs in EU

EU has established a lot of
different support bodies for
SMEs.

Each one of them provides
different type of support to SMEs
in an attempt to form resilient,
green, sustainable and solid
companiest?343,
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EU-SUPPORT BODIE |
FOR SMES

¢ \r30
@)oo oo =
1 Europe Network

The EU network to support SMEs.
competitiveness and innovation

EU program for the Competitiveness of
Enterprises and SMEs, running from 2014

< 3 : hambers of Commerce I

A form of business network. For example, a
local organization of businesses whose goal
is to further the interests of businesses.

Q= 1

A platform that fosters a continuous match-
making process by organising online and

offline meeting for business opportunities in
Europe

5 European Digital Innovation
HUBs

The EDIHs were created so that digital
expertise transfer will be facilitated according
——|to the “Digital Europe” Programme
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https://een.ec.europa.eu/
https://single-market-economy.ec.europa.eu/smes/cosme_en
https://www.eurochambres.eu/
https://sme2b.european-entrepreneurs.org/
https://s3platform.jrc.ec.europa.eu/digital-innovation-hubs-tool

Support Bodies for
SMEs in EU-

Enterprise Europe Network

enterprise
europe
network

Consultant Training Toolkit-CHAPTER 7

The Enterprise Europe Network is the world’s largest support
network SMEs and helps European companies to make the most of

business and technology opportunities in the EU and other major
global markets. https://een.ec.europa.eu/ ®.

e Active in 56 countries

e Managed by more than 600 host structures, representative of

business support organisations, financial institutions, regional
agencies

e Composed by more than 3,000 professionals

% 7/
—
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EEN main areas
Su rt Bodi r
e eI of Focus

Enterprise Europe Network

International Advisory Innovation

partnerships Support Support

Partnership Advice on EU laws Access to

L ]

ente rpn Se Database and standards funding

e U ro pe Brokerage Market Innovation
o Management

| k events Intelligence

Services

Company IPR Technology
Missions expertise Transfer
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Support Bodies for COSME aims to support SMEs in the following areas:

SMEs in EU-COSME e Facilitating access to finance
e Supporting internationalisation and access to markets

e Creating an environment favourable to competitiveness

° i :
Programme fOf' the Encouragmg an entrepreneurlal cuIture

Competitiveness
of Enterprises
and SMEs (COSME)

COSME is a programme implementing the Small Business Act
(SBA) which reflects the Commission’s political will to recognise
the central role of SMEs in the EU economy 4.

https://single-market-economy.ec.europa.eu/smes/cosme en



https://single-market-economy.ec.europa.eu/smes/cosme_en
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*

COSME-FOCUS AREAS §

Support Bodies for
SMEs in EU-COSME

Wi Access to
Markets

Access to [}
Programme for the Finance
Competitiveness
of Enterprises
and SMEs (COSME)

Creating better
framework
conditions for
competitiveness [k

Encouraging
Entrepreneurship

%
§ {
§ §
‘é
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CHAMBERS, AREAS

OF FOCUS

International Trade
advisory Services

Customs, Procedures,
declarations, Issuing
of Trade Documents

EURK CHAMBRES (s Yoy

Support Bodies for 1
SMEs in EU-
Enterprise Europe Network

International Trade Event

Financial guidance
20 access to capital 4

Eurochambres represents over .
and investments

million businesses in Europe through 45

members (43 national associations of R
) Training, Digitalization,

chambers of commerce and industry e,nnovat;onand

and two transnational chamber

organisations) and a European network

of 1700 regional and local chambers - . o

Technology transfer

Sustainability and

Environment

i !
N\

DigiENTAID



Support Bodies for
SMEs in EU-
Enterprise Europe Network

o
A
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SME2B fosters a continuous match-making process by organising
online and offline meeting for business opportunities in Europe
among entrepreneurs of different countries.*

What can you do on SME2B?

* Present services and products in an interactive
marketplace.

* Search, filter and find a business partner fast
and easily.

* Meet potential business partners directly through
virtual meeting spaces®.

A *,,.4_.“_
DigiENTAID
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Support Bodies for

SMEs in EU-

European Digital Innovation
HUBs

European Digital Innovation HUBs (EDIHs)
are operating at local and European level.
The EDIHs were created so that digital
expertise transfer will be facilitated
according to the “Digital Europe”
Programme. EDIHs will aid enterprises
during their digitalization process so that
they become more competitive®.

onsultant Training Toolkit-CHAPTER 7

DIGITAL

INNOVATION HUBS

Helping companies across
the economy make the most
of digital opportunities

f 1
¢i ‘
¥ H
J
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4. Financial Support
of EU for SMEs

Adapted from: Pch.vector - Freepik.com: https://www.freepik.com/search?format=search&query=finance

[l ‘
' ",. /l' |
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https://www.freepik.com/search?format=search&query=finance

Funding Opportunities for

SMEs in EU
Funding for European SMEs
comes from EU funding bodies,
or through Private Funding
sources.
Reduce Business
Cost Transfor
& mation
Increase
Revenue
. e

WHY IS FUNDING NECESSARY FOR

Consultant Training Toolkit-CHAPTER 7

SMEs

Increase Acquire Internation
Product Innovative alization of
Quality Methods Business

and Tools
S

3
DigiENTAID
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Funding Opportunities for Budget in billions €

SMEs in EU 1 SINGLE MARKET, INNOVATION AND 149,512

DIGITAL
i ) . COHESION, RESILIENCE AND VALUES 426,694

The Multiannual Financial

Framework  (MFF)  for  the 3 NATURAL RESOURCES AND 400,996

programming period 2021 - ENVIRONMENT

2027 includes (in current prices) a 4 MIGRATION AND BORDER 25,699

total of €2.18 trillion (1210.9 Long MANAGEMENT

Term Budget and 806.9 Next 5 SECURITY AND DEFENCE 14,922

Generation EU) *°. 6 NEIGHBORHOOD AND THE WORLD 110,597
EUROPEAN PUBLIC ADMINISTRATION 82,474

f /
A

DigiENTAID
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SMEs, depending on their areas of interest may be eligible to
apply to specific funded programmes in the EU 11 1213,14,15,

Funding Opportunities for T
SMEs in EU- Innovation and Digital

Funding Bodies/Tools

Different Funding tools and bodies

are available in the EU for SMEs 1L
12,13,14,15

EU Programmes
and Funds

National Strategic Reference

Framework that is funded by _

. Security & Defence
European Regional Development
Fund (EDRF), provides in each EU

country, funding for SMEs through

Operational or Sectoral Programmes
11, 12,13,14,15

L\ |
.,

%4
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Funding Opportunities for
SMEs in EU-
Funding Bodies/Tools

ompetitiveness of Enterprises
and SMEs (COSME)

Different Funding organisations are

available in the EU for SMEs %
12,13,14,15_

EU Organisations

for funds

Program for Employmerit
g | and Social Integration

===y

EIC Accelerator

' Eureka-Eurostar

4

==
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https://single-market-economy.ec.europa.eu/smes/cosme_en
https://www.eib.org/en/products/mandates-partnerships/innovfin/index.htm
https://ec.europa.eu/social/main.jsp?catId=1081
https://www.eurekanetwork.org/eurostars-select-country/
https://eic.ec.europa.eu/eic-funding-opportunities/eic-accelerator_en
https://ec.europa.eu/info/funding-tenders/opportunities/portal/screen/opportunities/competitive-calls

ultant Training Toolkit-CHAPTER

2 EUIPO
Funding Opportunities for '

SMEs in EU-

Funding Bodies/Tools : d
powered

Different Funding organisations are for business

available in the EU for SMEs %
12,13,14,15.

20m Euro SME Fund

®
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http://www.youtube.com/watch?v=8Rf8qtBLP2w
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Loans for the private sector Corporates, Midcaps https://www.eib.org/en/products/loa
ns/private-sector.htm

Funding Opportunities for

SMEs in EU- Intermediated loans for SMEs, Midcaps https://www.eib.org/en/products/loa
Funding Bodies/Tools SMEs and Midcaps ns/sme-mid-caps.htm
CEF Debt Instrument SMEs, Public and private  https://www.eib.org/en/products/ble
entities nding/cef/index.htm
InnovFin SMEs through financial https://www.eib.org/en/products/ble
intermediaries nding/innovfin/index.htm
Global Innovation Fund SMEs, NGOs, Others https://www.globalinnovation.fund/
Seedrs SMEs, Others https://www.seedrs.com/

DigiENTAID
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https://www.eib.org/en/products/loans/sme-mid-caps.htm
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https://www.eib.org/en/products/blending/cef/index.htm
https://www.eib.org/en/products/blending/cef/index.htm
https://www.eib.org/en/products/blending/innovfin/index.htm
https://www.eib.org/en/products/blending/innovfin/index.htm
https://www.eib.org/en/products/blending/innovfin/index.htm
https://www.globalinnovation.fund/
https://www.globalinnovation.fund/
https://www.seedrs.com/
https://www.seedrs.com/
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Funding Opportunities for A business angel is a private individual, who directly invests part of
SMEs in EU- their assets in new and growing private businesses. Besides capital,
Private Sector- angel investors usually provide business management experience,
Funding Bodies skills and contacts for the entrepreneur. They are increasingly

important as providers of risk capital and contributors to economic
growth and technological advances?®.

For more info on available funds from Business angels:
https://single-market-economy.ec.europa.eu/access-
finance/policy-areas/business-angels en

https://www.businessangelseurope.com/

Adapted from: Vectorjuice - Freepik.com:
https://www.freepik.com/free-vector/angel-investor- DigiENTAID
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https://single-market-economy.ec.europa.eu/access-finance/policy-areas/business-angels_en
https://single-market-economy.ec.europa.eu/access-finance/policy-areas/business-angels_en
https://www.businessangelseurope.com/
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An investment fund is a way of investing money alongside other
, - investors in order to benefit from the inherent advantages of working as
Fundln_g Opportunities for part of a group such as reducing the risks of the investment by a
SMEs in EU- significant percentage?’.
Private Funding
Depending on how much capital a company needs, using personal funds
.\ might be the best option. Personal Funds - Self funding your business
' - = means providing the initial funds to start your business through your
: own personal means.

The most common funding for small businesses comes from the
founders’/owners’ personal savings.

Self funding allows the owners/founders of a business to retain equity in
the business without saddling the business with ongoing debt payments
during its early stages?'’.

Adapted from:Upklyak - Freepik.com:

https://www.freepik.com/free-photo/3d-illustration-wallet-with-
coins-credit-cards_34613015.htm
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Funding Opportunities for
SMEs in EU-
Funding Banks

Adapted from: Blossomstar - Freepik.com: https://www.freepik.com/free-
vector/banking-background-

design_1033276.htm#tquery=bank&position=3&from_view=search&track=s

ph
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If you want to retain complete control of your business, but don’t have
enough funds to start, consider a small business loan.

To increase your chances of securing a loan:

* have a business plan

e expense sheet

* financial projections for the next five years.

These tools will give you an idea of how much you'll need to ask for, and
will help the bank know they’re making a smart choice by giving you a
loan??,

EU provides specific loans for SMEs:

https://single-market-economy.ec.europa.eu/access-finance/policy-
areas/eu-supported-loans-guarantees-and-equity-investments en

Z
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1. Network, S M E Envoys: European SME-Action Programme:
https://ec.europa.eu/docsroom/documents/36142/attachments/1/translations/en/renditions/pdf

2. M.V.Alessandrini, A.Gramillano et al. EU policy framework on SMEs : state of play and challenges:
https://cor.europa.eu/en/engage/studies/Documents/EU-SMEs/EU-policy-SMEs.pdf

3. European Commission- Unleashing the full potential of European SMEs: https://ec.europa.eu/info/files/commission-

5 . R Efe r e n C es communication-sme-strategy-sustainable-and-digital-europe_en

4. European Commission-COSME Europe’s programme for SME’s: https://ec.europa.eu/docsroom/documents/9783

5. European Entrepreneurs CEA-PME-SME2B-The Networking and Trade platform for SMEs: https://sme2b.european-
entrepreneurs.org/

6. Bruzzone, Raffaella Network, Enterprise Europe- Enterprise Europe Network and the support to SMEs in the ERDF OP:
https://www.fi-
compass.eu/sites/default/files/publications/Enterprise%20Europe%20Network%20and%20the%20support%20to%20SMEs%20in%2
0the%20ERDF%200P.pdf

7. European Chambers- Eurochambers Review Report 2022- https://www.eurochambres.eu/wp-
content/uploads/2021/11/EUROCHAMBRES-ECONOMIC-SURVEY-2022-Report-4.pdf

8. European Digital Innovation HUBs- https://digital-strategy.ec.europa.eu/en/activities/edihs

9. SME2B: https://sme2b.european-entrepreneurs.org/

10. European Commission, Directorate-General for Budget, The EU’s 2021-2027 long-term budget and NextGenerationEU : facts
and figures, 2021, https://data.europa.eu/doi/10.2761/808559

11. Access to Funding: https://single-market-economy.ec.europa.eu/access-finance_en

12. Access to EU Finance: https://europa.eu/youreurope/business/finance-funding/getting-funding/access-finance/search/en

13. Invest EU Funding: https://single-market-economy.ec.europa.eu/access-finance/investeu_en

Designed by Freepik 14. Funding Opportunities for small businesses: https://ec.europa.eu/info/funding-tenders/how-apply/eligibility-who-can-get-

funding/funding-opportunities-small-businesses_en

15. EU Funding Bodies: https://ec.europa.eu/info/funding-tenders/find-funding/eu-funding-programmes_en#heading-6-
neighbourhood-amp-the-world

16. Business Angels Europe: https://www.businessangelseurope.com/

17. Online Banking - HSBC Continental Europe: https://ec.Europa.eu https://www.hsbc.gr
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